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WHAT ARE THE BENEFITS OF A
BLOODLINE TRUST?

By Thomas D. Begley, Jr., Esquire

WHEN SHOULD YOU CONSIDER A BLOODLINE TRUST?

The old saying, Awe can pick our friends, but we can=t pick our family, @ is particularly applicable in the case of sons- and
daughters-in-law. Often, our children choose wonderful, trustworthy spouses with whom we get along very well. But occasionally,

they choose partners who cannot be trusted, leaving us concerned for the emotional and financial well being of our children and
grandchildren.

A child=s poor choice of spouse can translate into a parent=s estate-planning headache, particularly when there is a divorce. And
with 50% of all marriages and 60% of second marriages ending in divorce,1 this is not an uncommon dilemma.

If you want to protect your child=s inheritance from an irresponsible spouse or ex-spouse, consider establishing a Bloodline Trust.
A Bloodline Trust should always be considered when the son- or daughter-in-law:

Is a spendthrift and/or poor money manager.

Has difficulty holding a job.

Is a gambler.

Has an addictive illness such as alcoholism or drug addition.

Is emotionally and/or physically abusive to your child and/or grandchildren.

Has children from a previous marriage.

Is unfaithful.

Is not close to and/or not on good terms with children from your child=s previous marriage.
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What Problems Can Arise Without a Bloodline Trust?
Without a Bloodline Trust, a number of circumstances can put your child=s inheritance at risk.
$ The inheritance can be squandered by your son- or daughter-in-law.

$ If the inheritance is commingled with the assets of your son- or daughter-in-law during marriage, in a divorce, it
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will be subject to equitable distribution.

$ Grandchildren from your child=s first marriage could be disinherited by a son- or daughter-in-law from a second
marriage.
$ Your grandchildren could effectively be disinherited if your son- or daughter-in-law receives part of the

inheritance and squanders it through misuse or poor money management.

What Are the Benefits of a Bloodline Trust?

A Bloodline Trust is designed to keep money in the family, protecting the inheritance of your children and their descendants:
Bloodline Trusts offer a number of important benefits:

$ Trust assets can be used only for blood descendants B your children and grandchildren. Specifically, assets in the
trust can be used only for your children=s or grandchildren=s health, education, maintenance or support.

$ Trust assets are never available to a son- or daughter-in-law, either during the marriage or in a divorce, through
equitable distribution or alimony.

$ Trust assets are protected from your children=s creditors and those of your sons- or daughters-in-law.

$ Your child may be given control over the trust.

$ Your child, acting as trustee, can distribute principal to or for the benefit of himself or herself or to his or her
descendants.

$ The trust terminates at your child=s death and the remaining principal can be paid only to your child=s
descendants.

$ The trust is revocable during your lifetime, but only by you.

Who Serves as Trustee of the Bloodline Trust?

Your child can serve as initial trustee of the Bloodline Trust or share this responsibility with an independent co-trustee. At any
time, your child can resign from the trustee role. He or she will be removed from the role automatically in the event of a divorce or
lawsuit and reinstated only when the divorce is complete, the divorce action is terminated or the lawsuit is resolved.

An independent successor trustee can be appointed by you in your will or trust or can be nominated by your child. That successor
trustee may be another child in the family or a financial institution.

1Divorce Magazine, http://www.divorcemag.com/statistics/statsUS.shtml
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Begley & Bookbinder, P.C. is an Elder & Disability Law Firm with offices in Moorestown, Stone Harbor and
Lawrenceville, New Jersey and can be contacted at 800-533-7227. The firm services southern and central
New Jersey and eastern Pennsylvania.

The Firm provides services in connection with protecting assets from nursing home costs, Medicaid
applications, Estate Planning and Estate Administration, Special Needs Planning and Guardianships. If you
have a legal problem in one of these areas of law, contact Begley & Bookbinder at 800-533-7227.

Begley & Bookbinder has prepared Special Reports concerning Special Needs Trusts, Vacation Area Homes -
Tax and Management Issue and Utilizing Special Needs Trusts in Matrimonial Cases. Please contact Begley &
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Bookbinder at 800-533-7227 or visit our website at www.begleylawer.com to obtain a Special Report.

Our web site contains a library of firm newsletters, articles, on-line forms for Medicaid, Estate Planning
and Guardianship, as well as our upcoming speaking engagements, our products, and other relevant
information.

If you have any comments, e-mail us at ccaruso@begleylawyer.com

[f you are interested in having an Elder & Disabilities Law Attorney from Begley & Bookbinder speak
at an event, please contact Colleen Caruso at (856) 787-4237.

This newsletter is not intended as a substitute for legal counsel. While every precaution has been taken to make this
newsletter accurate, we assume no responsibility for errors or omissions, or for damages resulting from the use of the

information in this newsletter.
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