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HOMESTEAD TAX REBATES 
By Thomas D. Begley, Jr., Esquire 

 
  

It is that time of year again when mothers of young children begin their back to 
school shopping and New Jersey residents get their homestead tax rebates.  Many of 
our clients call with problems that they are encountering in this process.  This article 
is to explain the process and make suggestion as to how to deal with questions. 
 
Many of our Medicaid planning clients transfer their home to their children or to a 
Grantor Trust and reserve either a life estate or a right to use and occupy the property. 
       
There are certain rules that must be followed including the following: 
 
� Filing Deadline - October 31, 2008 
 
� Owner Occupied - The taxpayer must have owned and occupied the home on 

October 1, 2007. 
 
� Income - The taxpayer’s gross income for 2007 must be $150,000 per year or 
less. 
 
� Benefit - The benefit varies with income.  The benefit can be as little as $500 

or as much as $1,200. 
 
� Filing - Most homeowners will file their applications by phone (1-877-658-

2972) or on line at www.state.nj.us/treasury/taxation  
 
The question that arises is “Is the taxpayer an owner of the property if he has 
transferred the property to a child or to a Grantor Trust reserving either a life estate or 
a right to use and occupy?”  The answer is yes.  Under the New Jersey 
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Administrative Code N.J.A.C. 18:14-1.1 “owned” includes a life estate.  The New 
Jersey Division of Taxation has taken the position that a right to use and occupy is a 
life estate. 
 
The firm suggests that if you experience any difficulty in processing your application 
for a  homestead tax rebate, that you send the Division of Taxation a copy of your 
deed.  Highlight the section in the deed that reserves the life estate or the right to use 
and occupy.  Refer in your letter to N.J.A.C. 18:14-1.1 defining “owned”. 
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If you have any comments, e-mail us at ccaruso@begleylawyer.com�
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