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STRUCTURED SETTLEMENTS IN CASING NOT
INVOLVING PHYSICAL INJURIES
By Thomas D. Begley, Jr., Esquire

It is possible to use a structured settlement in cases not involving physical injuries. In
those cases, the assignment is a non-qualified assignment that does not take advantage of the tax
benefits of I.LR.C. §130. There are three companies, BARCO, NABCO, and PRUCO, each
incorporated in Barbados that will serve as non-qualified assignees.

. Types of Cases. Typical cases that might be appropriate for non-qualified
assignments include the following:

° punitive damages;
° legal malpractice;
° construction defect;
° contract dispute;
° environmental;
° lottery annuity obligations;
° employment discrimination;
° non-wage related;
° attorney’s fees (including stand alone).!"
. Matrimonial Settlements. Non-qualified assignments may be appropriate in a

matrimonial settlement. The structured settlement ensures that the spouse
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receiving alimony or payment of equitable distribution on a periodic basis or the
child receiving child support will receive those payments on time, thereby
reducing the cost of new court proceedings to resolve issues that may arise. In
cases involving a disabled party, a rated age may be used so that a higher
monthly payment can be achieved with a smaller lump sum payment.

The obligations of child support, equitable distribution or alimony can be
transferred to BARCO, NABCO, and PRUCO, which then purchase annuities.
BARCO purchases annuities from Liberty Life Assurance Company of Boston,
NABCO purchases from Allstate Life Insurance Company or Allstate Life
Insurance Company of New York, and PRUCO purchases annuities from
Prudential Insurance Company of America. In the case of NABCO or PRUCO,
if there 1s a Guarantee Letter issued by a U.S. company to the effect that if the
non-qualified assignee fails in its obligations, all parties are protected
independent of the annuity contract.”
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Announcements

Begley & Bookbinder is please to announce that we have added our Preferred Client Program
Video to our website. To view please visit our website at www.begleylawyer.com.

Speakers

If you are interested in having an Elder & Disabilities Law Attorney from Begley &
Bookbinder speak at an event, please contact Colleen Caruso at (856) 787-4237.

Begley & Bookbinder

Begley & Bookbinder, P.C. is an Elder & Disability Law Firm with offices in Moorestown,
Stone Harbor and Lawrenceville, New Jersey and Oxford Valley, Pennsylvania and can be contacted
at 800-533-7227. The firm services southern and central New Jersey and eastern Pennsylvania.
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The Firm provides services in connection with protecting assets from nursing home costs,
Medicaid applications, Estate Planning and Estate Administration, Special Needs Planning and
Guardianships. If you have a legal problem in one of these areas of law, contact Begley &
Bookbinder at 800-533-7227.

Begley & Bookbinder has prepared Special Reports concerning:

> Planning for Long Term Care

» Estate Planning for Parents with Children with Disabilities
o Understanding Estate Planning

» Estate Administration

» Blended Families

» Bloodline Trusts

W Vacation Area Homes — Tax and Management Issue

» Special Needs Trusts

» Utilizing Special Needs Trusts in Matrimonial Cases.

» Using Special Needs Trust to Protect Public Benefits

» Resolving Your Nursing Home Medicaid Application Challenge
> Domestic Partners

» Providing for Your Pet

» Providing for Your Grandchildren

o Charitable Giving

> Planning for Your Business

Please contact Begley & Bookbinder at 800-533-7227 or visit our website at
www.begleylawyer.com to obtain a Special Report.

Our web site contains a library of firm newsletters, articles, on-line forms for Medicaid,
Estate Planning and Guardianship, as well as our upcoming speaking engagements, our
products, and other relevant information.

If you have any comments, e-mail us at ccaruso@begleylawyer.com

Distribution of this Newsletter

Begley & Bookbinder encourages you to share this newsletter with anyone who is interested
in the issues contained within the newsletter. This newsletter may be copied or distributed but with
appropriate citation to Begley & Bookbinder, P.C. If you are interested in being added to our e-
newsletter mailing list, please e-mail us at ccaruso@begleylawyer.com or by telephone at 800-533-
7227.

This newsletter is not intended as a substitute for legal counsel. While every precaution has been taken to
make this newsletter accurate, we assume no responsibility for errors or omissions, or for damages resulting
from the use of the information in this newsletter. Good legal advice includes a review of all of the facts of
your situation.
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This newsletter is expressly produced to be sent electronically. If you know someone
who would also like to receive this electronic newsletier, have him or her e-mail

/s ccarusof@begleylawyer.com
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